(J) 30-Day Accounts (Manual)
(1) Definition

A 30-Day Account refers to a credit arrangement that requires the Borrower to
pay off the outstanding balance on the account every month.

(2) Standard

The Mortgagee must verify the Borrower paid the outstanding balance in full on
every 30-Day Account each month for the past 12 months. 30-Day Accounts that
are paid monthly are not included in the Borrower’s DTI. If the credit report
reflects any late payments in the last 12 months, the Mortgagee must utilize 5
percent of the outstanding balance as the Borrower’s monthly debt to be included
in the DTL

(3) Required Documentation

The Mortgagee must use the credit report to document that the Borrower has paid
the balance on the account monthly for the previous 12 months. The Mortgagee
must use the credit report to document the balance and must document that funds
are available to pay off the balance, in excess of the funds and Reserves required
to close the Mortgage.



